PROJECT IDEA NOTE

A. Description, type, location and schedule

Name of the project:  NUEVA MEJILLONES EOLIC PROJECT

Technical summary of the project

Date:  March 18th 2005

submitted: March 18th 2005

	Objective of the project


	Power available offer to local market through Eolic Facility in 3 stages, starting with 105 MW first stage ( 2006-2008), second stage 180 MW ( 2007-2008 ), third stage 230 MW ( 2009-2012 ). Main customer is SING in north of Chile ( II Region )



	Project description and proposed activities (including a technical description of the project)
	The operation of the Eolic Facility in the SING will replace part of electric power supply shut down because of lack of natural gas supply projects ( 1.9 GW total forecasted for 2005 ). We estimated that total power generation will be around  307 GWh for first stage, 526 GWh for second stage and 672 GWh for third stage.



	Technology to be employed


	We will use 1 MW eolic power generators ( Calamar model ) mounted in 60 mt elevation steel towers. Chilean patented technology.


	Project developer
	

	Name of the project developer
	INTERSALES LTDA

	Organizational category
	PRIVATE

	Other function(s) of the project developer in the project:
	Power Broker

	Summary of the relevant experience of the project developer
	10 years of development research to achieve present patented technology. 

	Address
	Av. Argentina 02540  Depto. 702, Antofagasta

	Contact person
	Lautaro Olivares, Sales Development Manager

Omar Fernandez, Senior Finance Mananger

	Telephone / fax
	055-787707 / 055-787707

	E-mail and web address, if any
	intersales@vtr.net
www.energiasrenovables.cl

	Project sponsors
	

	Name of the project sponsor
	

	Organizational category
	

	Address (include web address, if any)
	

	Main activities
	

	Summary of the financials
	Evaluation in progress

	Type of project
	

	Greenhouse gases targeted
	CO2

	Type of activities
	CO2 reduction 

	Field of the activities:
	

	    a. Energy supply
	Renewable Energy Project 

	    b. Energy demand
	

	    c. Transport
	

	    d. Waste management
	

	    e. Land use change and forestry
	

	Location of the project
	

	Region
	South America

	Country
	Chile

	City
	Mejillones

	Brief description of the location of the plant
	II region, where are located main power facilities of North of Chile.

	Expected schedule
	

	Earliest project start date:
	First quarter 2006

	Estimate of time required before becoming operational after approval of the PIN
	1 year

	Expected first year of CER delivery:
	2006


C. Finance

	Total project cost estimate
	

	Development cost:
	US$ 600 K

	Installed cost:
	First stage US$ 104 MM, Second stage US$ 178 MM, Third stage US$ 227 MM 

	Other costs:
	

	Total project costs:
	First stage US$ 104 MM, Second stage US$ 178 MM, Third stage US$ 227 MM

	Sources of finance to be sought or already identified
	

	Equity
	Carbon bonds sales, Prototype Carbon Fund, Private Investor.

	Debt – long term
	In evaluation stage

	Debt – short term
	In evaluation stage

	Not identified
	In evaluation stage

	CDM contribution sought
	US$155,45 MM in 21 years.

	CDM contribution in advance payments (the quantum of upfront payment will depend on the assessment risk of the project by the World Bank, and will not exceed 25% of the total ER value purchased by the World Bank for the project. Any upfront payment will be discounted by a factor considered appropriate by the World Bank for the project.)
	it has not been contemplated

	Sources of carbon finance
	The World Bank, JIBC, CAF, etc.

	Indicative CER price (subject to negotiation and financial due diligence)
	6 US$/Ton. CO2e ( price reference Expo Carbon 2004 )

	Total Emission Reduction Purchase Agreement (ERPA) Value
	

	A period until 2012 (end of the first budget period)
	Y1:US$ 1.65 MM

Y2:US$ 4.45 MM

Y3:US$ 4.45 MM

Y4:US$ 8.05 MM

Y7 ( 2012 ) total: US$ 42.75 MM

	A period of 10 years
	US$ 66.90 MM

	A period of 7 years
	US$ 42.75 MM

	A period of 14 years (2 * 7 years)
	US$ 99.10 MM 

	Financial analysis (if financial analysis is available for the CDM activity, provide the forecast financial internal rate of return for the project with and without the CER revenues. Provide the financial rate of return at the expected CER price above and US$3/tCO2e. DO NOT assume any up-front payment from the PCF in the financial analysis that includes PCF revenue stream.

Please provide spreadsheet to support these calculations.
	no available  yet
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